COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

* * * * *

In the Matter of:
NOTICE OF PURCHASED GAS .
ADJUSTMENT FILING OF

CASE NO. 6602-U
EQUITABLE GAS COMPANY

Nt N N

On December 8, 1976, the Commission issued its Order in
Case Xo. 6602, approving certain adjustments Iin rates and
providing under certain conditions for the further adjustment of

such rates when the wholesale cost of gas 1s dncreased or

decreascd.,

On April 11, 1983, Equitable Gas Company (“"Equitable")

notified the Commission that 1ts wholesale cost of gas would be
increased by 1ts supplier, Kentucky West Virginia Gas Company
("Kentucky West"), cffective May 1, 1983, and submitted with 1its
notice certain information in compliance with 1its purchased gas

adjustment clause on file with thisg Commission. After reviewing

the {nftinl filing the Commissiaon decided that an inveastigation

would be necessary in order to determine the rcasonableness of the

wholesale rates and that such investigation could not be completed

prior to the c¢xpiration of the required 20=-dpy notice period. On

April 29, 1983, the Commission ordered that the purchased gas

adjustment filing be suspended for a period of 5 months on and

after May 1, 1983.




This is amnother of those federally mandated pass—throughs
of higher gas prices in which upon the record this Commission has
no discretion. Equitable will not realize even one cent of profit
but simply will turn over to its supplier, Kentucky West, the
increased amount it must collect from its customers.

After reviewing the record in this case and being advised,
the Commission is of the opinfon and finds that:

(1) Equitabtle’'s notice of April 1, 1983, set out certain
revisions in rates which Equitable proposcd to place into effect,
said rates being designed to pass on the wholesale increasc in
price from its supplier in the amount of $311,457 or 49.11 cents

per Mcf.

(2) Kentucky West has filed an application for {increased

ratcs to become cffective May 1, 1983, with the Federal FEncergy
Regulatory Commissfion (“"FERC").
(3) The Public Service Commission is being asked to

authorize a pass—through of a price increcase that has been filed
with the FERC. Failure to allow this increase to bhe passed
through to its retail customers on a timely basis would be unfair

and unjust to Equitable and would ultimately result {1in higher

ratey Lo {te consumeru, Under tederal law and nctions, thin

Commission Berves merely as a conduift for the final passa-through

of the incrcecascd cort of pgas to the consumers and has no resl

authaority {in the matter when, as bere, the digtributing uti{lity

makes no profit from the increased prices which {t must pay for

gas purchased from the transmission company.




(4) Equitable's adjustment in rates under the purchased
gas adjustment provisions approved by the Commission In its Order
in Case No. 6602 dated December 8, 1976, 1s fafr, Jjust and
reasonable and fn the public fnterest and shounld he effective with
gas supplied on and after May 1, 1983, subject to refund.

IT 1S THEREFORE ORDERED that the rates in the Appendix to

this Order be and they hereby are authorized effective with gas

supplied on and after May 1, 1983, subject to rcfund.
IT IS FURTHER ORDERED that, for the purpose of the future
application of the purchased gar adjustment clause of FEquitable,

the base rate for purchascd gas shall be:

Commodity

Kentucky West Virginia Gas Company $3.7573/dth*
*Including $50.0072 Gas Rescarch Institute Funding Charge

IT 1S FURTHER ORDERED that within 30 days of the date of
this Order Equitable shall file with this Commission its revised

tariffs sctting out the rates authorized herein.

Done at Frankfort, Kentucky, this 4th day of May, 1983.

PUBLIC SERVICFE COMMISSTON

hairman

orossie ot

Vifde Chafrman/

S

Commissioner
ATTEST : éy

Secrctary




APPENDIX
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICFE
COMMISSION IN CASE NO. 6602-U DATED May 4, 1983.
The following rates and charges are prescribed for the
customers in the area served by Equitable Gas Company. All
other rates and charges not specifically mentioned herein shall

remain the same as those in effect under authority of this

Commission prior to the date of this Order.

RATES: Monthly

First 2 Mcf $3.688] per Mcf
Next 18 Mcf ' 3.5031 per Mcf
Kext 30 Mcf 3.4481 per Mcf
Next 50 Mcf 3.3981 per Mcf

All Over 100 Mcf 3.3481 per Mcf



